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Deregulation of Wholesale Commissions,
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Wholesalers, and Related Issues
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Summary : The purpose of the present paper is to clarify the response of central wholesale market
fruit and vegetable wholesalers to the deregulation of wholesale commissions and future issues.
Business conditions facing wholesalers have become increasingly adverse year by year. We proposed
the following three measures to improve the business situation of wholesalers : 1) raise wholesale
commissions ; 2) maintain wholesale commissions at the current level and discontinue shipping
subsidies ; and 3) raise wholesale commissions and discontinue shipping subsidies. It is left up to each
wholesaler to decide which measure to implement. By rights, the deregulation of wholesale commis-
sions is a matter left to the discretion of each business operator. Wholesalers should adopt measures
appropriate to the circumstances in each area and their individual business situations. The coopera-
tion of producing areas is essential to each of the measures, and, in implementing reforms, the
understanding of producing areas regarding the adverse business circumstances of wholesalers must
be obtained.

Wholesalers must demonstrate strong bargaining power with respect to upstream parties (pro-
ducing areas and shippers). At the same time, however, wholesalers and intermediate wholesalers
must act as a counterweight to ensure that downstream parties (retailers) are not disadvantaged by
this reform.

Key words : Deregulation of wholesale commissions, central wholesale market, fruit and vegetable
wholesalers, shipping subsidies
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